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DUNGSAM POLYMERS HIMITED

THE YEAR IN REVIEW

Dungzam Polymers Limited (DPL) concluded 2024 resibent dezpite facing significant challenges,
incloding the unforeseen shutdown of ou: parent company, Dungsam Cement Corpomanon
Limited (DCCL), due to 2 natirsl disaster, and the Indian Government Election impacted export
customers for three months. These obstacles 1equured strategec admstments to our gpenmations vet
the company successfully achteved profitability with a plant capacitv utilization of 35.22%.

Dunng the year, DPL faced dismuptions due to 3 planned one-month maintenance shutdown at
DCCL and an unplanned closure Our teams utibzed this time to focos on plant mainfenance while
ensunng customer demeands were met without interruption Indian customers resumed purchasing
our products after the third quarter, despite the IGST, demonstrating the recilience of onr market
To addres: financial pressures, management implemented cost-control measures; inclpding
ehminating unnecessary expenditores and ophmizing over btme, coninbuting to enhanced
operational efficiency.

Financisliy DPL generated 3 total revenne of Nu 181.94 million representing a sheoht decline of
4%, compared to 2023. However, the company maintained 2 positive Profit After Tax (PAT) of
Nu2.61 million undersconng our ability to navipate a challenging envirenment while zafepuarding
profitability. '
Emplovee engagement and morale remuamed 2 key focus, with variops imbatives undestaken
throughout the year to promote collaboration, unity, and motivation among team members, Theze
efforts were imnstrumental in fostering a strong orgamzrational culture and doving preductvity.
On behalf of the management, We express our sincere gratitude to the DPL Board and DHI for
their anwaverine sppport and guidance, winch have been crucial in overcoming this Tear's
challenges. We also extend hearifelt appreciation to ovr emplovees for their dedication and
eominitment to excellence which have been pivotal in achieving our froals.

As we embark on & new joumey, we sre optmistic about seizing new growth: opporbinities,
strenpthening our market presence, and delivering value to our stakehoiders Topether we femain
committed to buillding a brighter and more prosperons fituee for DPL.

Thank you once again for your continued support and dedieation

Tashi Delek!

Dhan Bdr Gurung

(Chief Executive Officer)
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DUNGSAM POLYMERS LIMITED

PAST FIVE YEARS FINANCIAL HIGHLIGHTS
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DUNGSAM FOLYMERS ITMITED

COMPANY PROFILE

Dungsam Polymers Limited {DPL) manufictares Poly woven bags. It was incorporated on August
12 2010, under the Companies Aet of the Kingdom of Bhutan 2000, a5 one of the compames of
Druk Holding & Investment (DHI) Imitually, the company was established with the total-equity
from Druk Holding & Investments Limited (DHT) and liter divested by undersoing an Initial
Public Offer (IPO). The company was bsted in the Roval Secunty Exchange of Bhutan (RSEBL)
on Aggust 2, 2013, Subsequently, DPL became one of the DHI Contralled Companies with 51%
ghare owned by DHI and 49%; owned by the public.

The company is located in Tshenkan Nganglam under Pemagatzhel Dzongkhae The plant has
an mstalled capaaity of 3530 kg/hour melting gutput, equivalent to cne hundred thousand bags in
2 dav. It was mandated thar the requirements of PP bape for DCCL be met Cuorrentiv, 76, 3% of
the production 1z sold to Dungsam Cement Corporation Limited (DCCL) and 22:8%: to other
domestic markets and in the nearby states of India.

VISION

To be the supplier of choire, providine complels pacne
solutions to the cement & other indosiries

MISION

DPL mammfacture good guality, econommcal &
envirrnmenially fnendly polymer bags for packme
oenent £ other products catering to Bhutan

VALUES

Profesdonaliom, ntesrity, Eamwork and costomer
are
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DUNGSAM POLYMERS ITMITED

BOARD DIRECTORS

.

Ar. Dechen Choling-
Chairman

AMr Dechen Choling obtained a Bacheloz of Technology in Electrical
& Electronics Enpmeening from the Umversity of Kemla, India in
2002 a Master of Science in Electrical Eagineermng (MScE) from the
Unsversity of New Brunswick, Canada in 2009 and a AMasier of
Business: Administration: QJBA) from TUniversity of Canberra,
Anstralia in 2021, He worked for Bhptan Power Corporation
Limited (BPC) from October 2002 to 2022 He was the Geaeral
Afangper for the Strateppee Planning & Business Development
Deparmment from 2019 to June 2622 and the Genem! Mpnager for the Renswable Enecpy
Department from 2016 to 2019. He also worked as a Project Manager for the Wind Power Project
and 4 Project Enginesr for the National Toad Dispatch Centre (NLDC), now Bhutan Power
System Operator (BPS0), from 2009 to 2011. He began his career 5t BPC s a Deputy Manager
for the Ruml Eleetrification of 5ix eastern distcts of Bhutan from 2002 10 2005,

Mr Thunlay Gvamtsho 15 the propaetor of Té&K Construction Prt Lid |
estsbliched on Mav 28 1990 He i3 also serving 43 the President of the
Construction Association of Bhutsn (CAB) and the Board of Directors
for IFAWPCA, Bhutin Inssrance Lid and the Constmuction
Development Board of Bhutan. He iz also the Chairman of Boguette
Manufactaring PrtLtd

My Sonsm Darjay obtained his Aastec of Business Administration
from the University of Canberrs. Austrabia an Advanced I}:pim:mt n
Appiied Environmental Management from the Northemn Swiney
Insttote, Australia, and a Bachdor of Enpineenng (Electncal) from
the Collepe of Science and Technology, Bhuman.

Mr Sonem has over a decade of experience working at the Blectririty
Repulatory Authenty (then Bhutan Electnicity Authoniv) and the
Allnistry of Enerpy and Natural Resources from 2010 to 2022
Dunnpg n= tenure, he has shouldered numerous professional activihes startng from heensing of
hydropower and altemate renewable enerpy projects, and RED achivities relited to drafhing
repulations and gwdelines for electnoity generation, transmission, distibution and sales in Bhutan
Healso served as Acting Chief of the Licensing and Technical Division, ERA_from 2019 to 2022
before founding the Center for Research Bhutan

Besidez Mr Sonam®s professionsl capacty. he is passionate about shudving the fnancial
pecformance of the companies lsted in the stock market His other sreas of interest are
tansformational leadership, emploves mofivation, environmentsl management, and the
appheation of disruptive technologies such as machine leaming and AT
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DUNGSAM POLYMERS ITMITED

Mr Kunzang Namoay embarked on his dlustrious career with the
Ministiy of Home Affairs in 2002 servine in varous privotal roles He
further enhanced his professional credentals by obtaiming 3 Master
of Public Administration from the prestisious Austealian National
University in Canbera. Before being appointed Semior Dizongrab of
the Pemapatshel Dzongkhag Administeation in 2021, he distinguished
himzelf a= the Repional Direetor at the Repional Immipration Office
in Samdrap Jongkhar. Cusrently, he holds the esteemed position of
Senior Dungpa at the Niganplam Dunskhas Administration

Pema Wangchug MSc 15 the Associate Director of the DRIVE (DHI
Rescarch and Innovation Ventnre E=cellence) Division for Dok
Holding and Investments Tsmuted (DHI), the National Holding
Company of Bhutan DRIVE is working fowards establishing
collaborative, _apsg]iﬁi and fundamentsl ressarch initigtives in aress of
solence, technolopy, 4nd inevation at beoth natonal and
mternational levels. DRIVE 2lso includes the fieme Nampvel

S Wangchuck Super Fablab (JNWSFL) A Chevening Scholar,
Wanscmy cmnp]:ten a Aasfer of Scenee in Busine:s Analvics (Distinction’ at Warwick Business
Schoel in the Umted Kingdom. Wangchug 15 an avid technology enthusiast who enjovs seeing
where:tech innovation will continue to lead humanity

Mr. Dhan Bde Gurung Obtainsd 4 Diplema in General Mechanieal
Enmneering from Royal Bhotn Polviechnic, Dewathang and a
Bachelor Of Busines: Admurtistration from Kalings University,
Rampur, India Dunng his: tenure with Bhutan Polymer Company
Limited for 13 ?Eiﬁ,.hﬂ' served in vRAOUS capacihes befoie joining
Dungsam Polrmers Limited as a Production Engineer in 2011, Before
joining- a5 a Chief Hxecutive Officer, he served 2= Head of the
Techtiical Service Division/Chief Engineer Plant in DFL. He has
extensive expenence in the Selds of Polymer Industries and Polvmer
business.

ANNUAL RFPORT 5724



DUNGSAM POLYMERS LIMITED

Directors Report

Dear Sharehalders,

On behalf of the Board of Directors and Management of Dungsam Polymers Limited (DPL), 1
extend @ warm welcome to all our valued shareholders to the 14th Annual General Meeting of
DPL. Tam pleased ta report the company’s performance for the period from 1st January 2024 to
Hst December 2024,

1. Operational Highlights

In 2024, DPL produced 11.62 million PP bags, compared to 12.74 million in 2023, representing a
9.63% decrease. The total number of PP hags sold for the year was 11,57 million, compared to
1255 million in 2023, a decrease of 7.8(%.

The total fabric production for the year was 1,124.40 MT, an increase of 6.40% from the previous
vear’s procduction of 1,056.76 MT. The fabric sold for the year was 2563 MT, a 52.00% increase
from 122.86 MT in the previous year,

2 Financial Highlights

The company’s total revenue decreased by 4%, from Nu. 187,93 millian in 2023 to Nu. 180,52
million in 2024. In contrast, operational expenditures increased by 8%, rising from Nu. 16346
million in 2023 L6 Nu. 177.01 million in 2024. The increase in expenditures is mainly due to higher
employee compensation and benefits expenses and a 6.40% increase in fabric production
compared to the previcus year.

The company generated a Profit After Tax (PAT) of Nu. 187 million in 2024, teflecting a
significant decline of B9% from Nu. 16.54 million in 2023,

3. Marketing & Sales

Dungsam Polymers Limited has the capacity to produce 100,000 bags per day, with its primary
client being DCCL. Other domestic clients include PCAL, RSA Pyt Ltd, Chhundu Enterprise,
BCE), Nortak Mines Minerals Pvt Ltd, Darla Flour Mill, 5.1 Eastern Ferro Silicon Pyt Ltd, and
DPL sales agents. Additionally, DPL also supplies bags and fabrics to vendors in Assam and West
Bengal.

4. Human Resource

Since the plant capacity utilization remains below 50%, the company consciously maintains a
small waorkforce. However, during periods of sudden increases tn demand, employees are

DIRECTOR'S REPORT /éz 1



DUNGSAM POLYMERS [LIMITED

—

engaged on an overtime basis lo minimize overhead costs, The company currently has 96
employees on its payroll.

5. Audit Highlights

5.1 Statutory Audit

M/s. Karma & Associate Auditors, Thimpho, appdinted by the Royal Audit Authority (RAA),
conducted the statutory audit for 2024 from January 20 to 25, 2025, We are pleased 1o report that
the audit concluded with an unqualified opinion, confirming compliance with applicable
accounting standards and regulations.

5.2 Royal Audit Authority

The Royal Audit Authority conducted the audit in June 2023, covering the period from 2018 to
2021, Qutof 10 findings and observations in the compliance audit report, only two minor issues
remain to be resolved.

5.3 Internal Audit

The internal audit was conducted from December 26 to 28, 2024. In the absence of an internal
audit team at DPPL, the audit was conducted by the internal auditors of DCCL. Except for the
outstanding receivables, there are no other observations.

b, Corporate Social Responsibility
The company did not make any notable contributions towards CSR due to financial constraints,

7. Declaration of Dividend

Although the company generated a positive PAT of Nu. 187 million, the retained earnings remain
negative. Additionally, the company plans fo invest in business diversification. Therefore, the
Board could not recomemend any dividunds for 2024,

B, Key Challenges
The third and fourth quarters of 2024 presented considerable sales challenges for DPL due to a
ane-month maintenance shutdown at DCCL and an incident involving the collapse of & cement
siloy Furthermore, the Indian Government elections in June and Julv adversely affected sales
during this period.

9. Way Forward
The company is focusing on business diversification, particularly given the limifed demand for
polypropylene woven bags in the domestic markets, Mechanization of the finishing units is

JRIREGTOR S REPORT ﬁ 2
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DUNGSAM POLYMERS [LIMITED

another area the company is addressing, This initiative will reduce product rejection rates and
improve the quality of finished products.

ACKNOWLEDGEMENTS

On behalf of the Board of Dungsam Polymers Limited, | extend sincere gratitude to all the
shareholders for their unwavering support and guidance, We look forward to vour continued
supportb

We also extend our sincere thanks to our valued customers for their trust in our products and the
company.

The Board acknowledges the dedication and hard work of the DPL management and employees
and their continued efforts towards the company's success,

Tashi Delek!
For and on behalf of the Board,

(Dechen Choling)
Chairiman
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DUNGSAM POLYMERS LIMITED

CORPORATE GOVERNANCE REPORT
Dungsam Polymers Limited (DPL) is committed to upholding high standards of Corporate
Govemance (CG) and ensunne complidnce with relevant lepislation, f nons, and the DHI
Corpormate Governance Codes to promote the long-term snstminability of the buuness: Additionally,
DPL adhere: to the provision: of the Companie: Act of Bhntan 2016, a5 well as other statutorr
requrements set by the Roval Government of Bhutan.

a) Board Diirectors

The Board of Directors is responsible: for oversesing and puiding the stratepic direction and
performance of Dungsam Polvmners Limited (DPL). Comprising $ix members, including the' Chief
Executive Officer (CEO) and two representatives of the pnvate shareholder(s), the Board ensures
effective povemance and shonment with shareholder interests. All appointments to the Board are
formally approved at the Annual General Meetrig (AGA), ensuring transparency and accountability
in the desision-making process.

SN Names of the Disectors  Category Profile “Term of the E‘.‘Imma:ﬂngmuthﬁ:
Board DHI Companies
1 Alr T¥echen Choling Nan- CEOQ, DCCL First = BCCL

Executive "\gmg-]:im

2 Mr Kunzang Namgay  Independent Dungpa, Nganglam  Fistterm None
Dungithag

3 Mr Thinlay Gyamtsho Non- Propoator —T&I Second terrn. None
Bzemute Constoarhon

% Alr Perna Rinchhen Nosx Azsoomate Disector,  Feest term None

Wangchug Ezecutive DHI

3: Alc Ecﬂﬂrnhﬁgzj: Mon- The Centes for Second tern  None
Ezxesubre Research Bhatan

6. Mr Dhan Bdr Guning  Ezecutire CEQ. DPL Firzt termn MNone

b) Board meetings

A total of six Board meetings were held in 2024, with the quomunt duly met in accordance with the
Companies Act of Bhutan 2016, as detailed below

SN|pome of the Bomd G Touh sk |ooh | |osn
B (2.00.24) | (16.03.24) | (1L.04.24) | (06.06.24) | (08.01.24) | (27.02.24)
1 | Dasho Karma Galay v v x X X X
2 | Me Dechen Choling J V. Y, 7 7 7
3 | M Hirzlal Bhatteea J o K b3 M | :-f
4 | Mr Kunzang Namgay % % S v v | v
5 | Mx. Thinky Gramsho ; 7 7 v, X 7
6 | Me Bonam Tlargar W of v o o o
- %‘!}'{ ';-Ema Rinchhen % . " v 7 P
8 | Mz Dhen Bds Gurung | VA N 4 i v v v
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DUNGSAM POLYMERS LIMITED

¢) Board Commitices

In compliance with the Companies Act of Bhutan 2016 and the DHI Corporate Governance Code,
DPL hag establiched the following Board subcommittess:

&  Bpard Audit Committes
e Board's HRC Comnouttee
¢ FBopard Tender Commuttee
® Board NGC Comnuttee

However, DPL did not convene Board HRC and Board NGC meekings m 2024, 35 they were not
deemied necessary.

L. Board Audit Committee Mestings

N Membae 39-BCA 405 BCA 41cBAC 42<BAC  43#BAC
- (100124 (0963-24) 210024 (211024 ((2-1224)
1 Ale Sonam Darngv— 4 o J J N4
Chareman
2 Mr Dechen Choling J = @ X X
3 Me Hiralal Bhattars: v J % x %
4  AMr Konvane Nampay ® . ‘,a J J
5 e Pema R Wangchug ® J J J 7
2. Board HRC Committee Meeting
3. Board Tender Committee Meeting
(1812 2G24)
1 | Mz Thinlsy Gyamizsho o
2 | Mr Konzang Namsay o
3 | Mz Dhan Bde Gooung s

d) Board Remuneration

The remuneration for Non-Executive Derectors is provided in the form of Board zitting fees and
travel allowances for attending Board meetings and Board sub-committes meetings. The
Executive Director (Chief Executive Officer) secerves a salary and other benefits as per the terms:
of their contract, in addition to sitting fees. Details of the Board remuneration are presented in
the table below:

!P- o Cuscent Year [Previons Year
| Fuzs 2025

KED tmamneration 1333593 1.039.066.30
Fraveling Fxpenses (CEO) ~5.500 114,000
Dicector sitting fees 164,200 361700

€) Annuoal General Meeting
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DUNGSAM POIYIERS LIMIITED

The 14th Annual General Meeting (AGM) was held on March 14, 2625, at the DHT Board Room,
Thimpho. The meeting was attended by shatehoiders; Board Directors; and key representatives
of DHI It was presided over by the Board Chairman,

ANNUAL REPORT 2024
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INDEPENDENT AUDIT REPORT
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DUNGSAM POLYMERS [LIMITED

DUNGSAM POLYMERS LIMITED

ETA_TEIHEN'E OF FINANCIAL POSITIONAS ON 31ST DECEMBER 2024

eicalii 102/31/2024 12/31/2023
E ' Schedule | Amount (Niw) | Amount (Nu.)
ASSETS
Nor=Cormrent Assels
Inveshnent ul - 72457 54
Property. Plant and Equipment 2 25 51 0.480.21 Bb,762,128.01
Intangible Assety S52.265.18 642,300.01
Right of Llse - Lease 2RT.706.23 Z13.394.26
Caprita]l Work-Tn-Progriss 109.600.00 109,600,00
Other Nbn-Current Assets 3 150,000.00 180,000.00
Total Non-Current Assets A H6,400,091.62 H7.9480L.8R0.12
~ Current Assels
Ca.«:h and Cash Equivalents 4 7491,80.02 2,990,338.59
Trade and Other Receivables S 42,067,376.59 A9,656,9%3.02
Ith"ﬂl‘D'I"Iﬂ'!- o [ 18.743.601.75 22851.356.67
Current Tax Assels 7 935,179 27 3,012,815.73
Other Current Asdssls R 1,369,231.24 1.679420.87
Total Current Asecls B 79,007,194.87 70,193,674.54
Total Assetz (A+RH] 165 447 286 49 158,174.754.70
EQUITY AND LIABILITIES
Equity
Share Capital 9 152.723,500,00 | 152,723,500,00
| Securities Fremiom Account 10 26.348.001.00 26,318.001.00

';_Dﬂwr Edjuity Tl A30.026.000 -

. Relained Earmings 12 [113.5”_3 457.72) | (119.517,313.84)
Tulal Equity o C | 61,675,069.28 59,554,187.16 |
LIABILITIES

| Mon-Current Liabilities
NMan-Current Burmowings 13 264069, FJEH 1 fs 3,106,057.53

|_Retirement Benetit Obligations 14 9,575,345, B96320339 |

_ Deferred Tax Liability 1S 11.4lx&.fn?.1ﬁ 11.920), 799 09
Lease Liability 1 356,617 .04 241,591 .45
Total Non-Current Liabilities D 44,198,838.36 | 55.241.681.47
Current Liabilitiss

_Tralde anid Other Payables 17 5,315,814.17 8,633,326.27
Current Borrowings 18 A0.057.158 45 20,337, 216.25
Other Current Liabilities 19 3.556.236.14 #,055.454 23

I
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DUNGSAM POLYMERS [LIMITED

Provisiopm 20 1268, 737 .5 Z.I3L A543

| Current lax Liabilities (Net) T 1,773 45220 ®.018,105.00
Total Corrent Liabilities L E 55 57(L3ATE.85 43, 378.686.07
Total Liabilities (D+F) 103.769.217.21 | 96,620,567.58 |
Total LiabilibHes and Equity (["+1+E) 1R5.447 286 .49 158.174. 75470 |

Far Karma & Associales
Chartered Accountants
5

Firm Bep. No: BI-34
R~
M i
(Chinvni Dorfi-FOCCA) | -~

3
Managing Partnor

aces TR o

FOR & ON BEHALF ﬂ;m&ﬂn OF

Chrairman

tl‘hitlf_linumijve CJeficer

Jour s il | L =
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DUNGSAM POLYMERS LIMITED

DUNGSAM POLYMERS LIMITED
STATEMENT OF COMIPREHENSIVE INCOME FOR THE YEAR ENDED 315T DECEMAER 2024
vl Asar Sehedule | Rmount (Nu) | Amount (Nu) |
Income
Revepme from Cpembpos s 178 ARSI05 W0 | TaIT0T68.58
| Other Income 23 202354472 724,950 (5
Tutsl Revenue LSO SIRETRen | 1aT bk i
Expenses
m::maﬁé;:m‘;mm“h Covs oo alles wndd Chaigpes i 24 109,371, 905.26 (00,200,593 36
DHpwerathiery Al Madntenapee Bxponses = e R LN N | 2 D, o) o
Ftragaliwise Ciommprormin tion e enodil Fcpseriies 26 A6 TELATR D | ITMOT4EE RS
Univer Exponmas = 004,070,715 T L
e prreciation amd At eation 3 st Tl e 6,202,524
Finamom Comill e 5,172 #1000 GEET P08
Imparrment Lo of Ticsmeml dossin 20 BO7.051.5 TO.573.00
Total Expenditure 177008,5360.27 | 16FAST 39819
Profiy{l.oss) Befare Income Tax A510042.81 | Z44H1Sp4BL |
Current Tux 2ASEITHU0 AT
Deefizrns] Thix Intonue ) I 2 2705 W M I v S0 S T
1.£38.235:.07 ZM038459
|| Prodit/{loss) After Incoms Fax 1E71 64534 1654094025
Other Campeehensive Incomiy/{Loss) -
£0) Thispres Phust: sl ek Ene soscBasisll Hlisd 1o Pyofil vr 1sss
= Actunrial Gam/ (Losa) on gamt-ttnplayvoent beneiobiigitiomns il/(H) BH.FRS N4 4R ERE00)
i) Enormme Tax relatig Lo iteme tha b will oot be reclagsifiond to Fralip )
o T 1 2554 12552800
Mt O Compriehensivie Tnoomi[Lows) 252, 549.60 (292,597 00}
Total Comprehensive [ncome/{Loss) L 21219794 | 1624806325
| Masic and Diluled Earnings per Share 19y D32 1.4

Foy Karma & Assodiates
Charternd Accountants

FOR & N H-[EI-I.AIJ" OF BOARD OF
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DUNGSAM POLYMERS LIMITED

AN Jo i 10 JIUER O 9t

;LL £LH o

N =

) Fordeurgy
ivaoa-ing gy,
ot
HEF I o Sy ey
HURUTEATY PRy )
SHTHITY 3 GHUTY 0

AN Y

R y0e

e ey — T

WSEEZEl | o) =]

15 Paeaaa) e er asunpey

JugA wigr oy [y ] fossiivg

ANNUAL REPORT 2024



DUNGSAM POLYMERS LIMITED

DUNGSAM POLYMERS LIMITED
STATEMENT OF CASH FLOWSAS ON 31ST DECEMBER 2024
B " Amouwnt () | Amount (Nuj
A: CASH FLOW FROM OPERATING ACTIVITIES:
Nek Profil ai per Profit and Loss Account B.510042.41 24,451 35484
L Adljustid for
| Add: Depreciatiom b.393500.42 0,204 27
Add: Finunee Cont 5,105,846.00 4,609,734, 73
Add: xpectall Craidil ise of Reseivables dyRy 74.573.00
Addl: Bepayment, Adjustment of Lesse Liabilities 1 N
Adid: Interest Fxpenses A7 0557 24 15,57
Losist: Tndirest Inbomes ot Fikeld Tpesite 0 0l (3.347.26)
Less: Profid o sale of Troperty. Plant & Equipstienl ihfip (764000
L= Addjustment in Retained Eamings for Excess torm
deposits (31553 {41550 73]
Operating Profit before Working Capital Changes 15,355.178.84 35,074,062,
Ad|usted for:
(increage] ¢ Decrease in Other Nan-Crormmt Assety 0.m 2000000 |
(iweredis) f Dot peinsis n Trade and Cither Rislisivililis 217 44540) {5, 5280095
(Increase)/ Dhecieinse in lnventorics 4110752 [2.871.514.0)
(increase]Merrease in Cuzrent Tax Aswey (6322 56054) IBEL9OS
(Trerezse]/ Dioiroms in Other Curtent Awsoly s 0T8I (243575 W) I
Tiverisasey ) (Decrisane) in Teadi and Other Pavahles (3317.5210) BRI
increape [Decrease) in Current Borrowings .00 100
| Inéreuse/ (Ducrsine) in Olfws Current Disbilltis WOy | [2.5541502)
!r Inervmee! (ecrease) in Provision (F65,956.48) 25,48 70}
| [nereasis (Deiresse) i Refemien] Beneflt Obligagions 1,268,663 16 1341 70035
| Ineesassf (Desressa) in Lk Linbillly 115,025 64 4 25
| Cash generated from Operations (7.921.88356) [16,753,671.36)
| Less; Tax Paid 57574 5,13 385,73
| T Tak Tnpact on Othes Cemjreibntinive Tncatmie {108 235 54) 12552800
- Net Cath from Dperating Adtivities (A) LAG156 4R 1229473
B: CASH FLOW FROM INVESTING ACTIVITIES:
Purchiase of Froed Assets (Net) (4,927,200 76) (2.258420,16)
Sale/ Withdraws! Fived Assets 0.0 70N
| [Increase))/ Tecrease, in Tnvestment mude in Fpond [eposits 72457 B4 (3.447 26) I
000 T

| Interest Incame on Tixed Disposits

n
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Mt Cash used in Fnvesting Activitio () 14,554,751 .97) RS0,73016)
2 CASH FLOW FROM FINANCING ACTIVITIES:
Limsimsee { (Decresse) ln Carresit Warrowings 0.519,:43.25 1AS5 1904
Investiisid/ (Dcrosied ) in Wow-Corrant Barmivings (76530 i) {in5n3 ¥1697)
| RepsaymertS Adfustornn ol Ladme Tiiiitie [T MM
inpprent Expwmess (67, 0T EANE5T)
Finmnce Cost {5, 105,880 1Y) [ s |
Nt Cash from Fnancing Activithes (€1 7 AN DELET (13,3601 751.20)
Mt Lnierommssr/ (Tecrmsied in Caal & Caaly Biivalests (A= B4C) 4 5 ds7 a0 {(A210.6l7 37
Cash fe Chgh Equivalents ot ihe begianing of Se yoor 200l 15y PR T
Cash & Canh Eguivalenis as on 11123034 7491 ks (00 2 080, 134 55

For Karma & Associates
Chartered Accountants

WhiqM-ﬁiﬁj;

Managing Fartror

s 1 F 3l
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ACCOUNTING POLICIES & NOTES TO ACCOUNTS
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NOTE: 31

sLe,ﬂ Status and Principal Activities, Significant Accounting Policies & Notes tn Financial
talements

A. Legal Status and Principal Activities; _

Dungsam Polymers Limited (TPL) 1 incorprated under the Companies:Act of Kingslom
of Bhutan, 2000 on 12002010 and has it principal adminsirative offices in Nganglam,
Temagatshel. The corporatith is shgaged in production of Pilvpropylene (PI?) Bags and for
bulk sale of the same to Dungsam Cement Carporation Limited (DXCL) for packing cement
and for expurt of surplus PP bags and fabitics to the neighbouring states of India. The plant
commenced commercial production from 268 March 2012 withy installed capacity of 3300
aillion PP bags,

Dungsam Polymers Limited (DPL) has also been listed with the Royal Secutity Exchisnge of
Blwtan Limited (RSEBL) on 2= August 2013. Dungsam Polymers [ imited {OPL) s &
subsidiary of Druk Holding Tnvestments (DHT) holding 51.00% of Equity Share Capital of
the Campany. The DPL is the first company divestad by Druk Halding Tnvestments (DHI)
siriee ibsforthaticn m 2007 e authorized caplisl of i conpany is Ni 300 million

B. Significant Accounting Pollcies

1. HBasis of Fresentation and Statement of Compliances:

The hnancial statements have been prepared in accordance with the Bhutanese
Accounting Standards (BAS) 2020, The Accounting and Auditing Standard Board of
Bhutan (AASBB) decided to adopt [FRS issued till 2020, These standards are referred
to as Bhatanese Accounting Standards (BAS) 2020.

The Company in complianoes with the Companbesd Act of Bhutan, 2016 has adopted 4l the
applicable Standards. The financial statements have been prepared in accordance with all
applicable BERS 2020 andl other applivable law sudh as the Companies Act of Rhutan, 2(116,

The preparation of Financial Staterments & i conformity with BFRS that reguires the use of
cortain critical acooumting estimates. 11 also requires management to exerclse its firdgment in
the process of applying the Company’s accounting policies. The areas involving a lugher
degree of judgment or complexity, o areas whete assum ptiois and estimates are sipnificant
to the financial statement are:

» Property, plant and equipment: Critical judgments are expectsd for period of use
condition of the asets, tchnologieal sdvances, regulation, and residual values.

» Actuarfal valuation of emploves benefits; expected uptake of the gratuities and the
discount rate used in the valuation

# The [unctional currency of preparation ls the Bhutaness Ngultrum,
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X Basis of Measurement:
The Financtal Statements have been prepared under the accrual, historical cost basis and
going concerm convention expect for the defined benefit lability (actuanial viluation of
gratuity in the financial posibon for which the measurement basts s detailed m themr
respective accounting policie).

3. Critical Accounting Judgments, Estiniates and Assumptions:
The management made certain evtimates and assamptions regarding the futire estimates
and pudgments which, are evaluated baset on historical experience anal athen factors,
including expoctations of future events that are believed to be teasoriable under the
circumstinees. Although these estimates are based on management’s best knowledge of
current event and actions, actual results ultimately may differ from those estimales.

4. Property, Plant and Equipmenl:

Fraperty, plant and equipment are corriod at cost less accumulated depreciation and any
aecamulated impairment lusses. The cast of an item of property, plant and m.;uipmml
comprises its purchase price any cost divectly ﬂl‘lrlhutnhh to bringing the assel to the
Wcution and condition necessary for it to be eapabli of oparating in the manner intended by,
management. Financmg cmtﬁ-m{nl:ing to acguigition of fixed assets are also included 1o the
extent they relate to the period 6l such assels are readv 1o Be put I use A por the
provision of BAS - 16, the manageniant hax chosen Covt Mokl as an acooiinting palicy and
applisd the policy toentice dlass of property, plant and equipment

5 Impairment of Assets

The earrying amounts of assets are reviewed ot sch Statement of Financial Position date if
thizre 18 any indication: of impairment based or inlemal/eermal fclors: An impairment
legs i rocognized wherever the carrving amount of an assel exceeds o8 extimabied
recoverable amount. The recoverable amount is the greater of the asset's net selling prive
and walue in use, In asessing the value i use, the ssttmated future cash fows are
discounted to their present value using o pre-tix discount rate that retlects current market
assessments of the time valie of money and riske specific o the awets.

The exervise o all the fixal assets bas been cumied out i the Year 2020 as to determing
whether assets are impaired as per BAS 36 - Impairment of Assets read with BFRS 9 -
Financial Instroments,

In case of trade recoivabies, the Company follows a simplified approach wherein an
amount equal to lildtime Expected Credit Loss is measured and recognized as Joss.

In case of other assets, the Company determunes if there has been a significant increase in
credit nsk of the financial asset since initial recognition. 1 the credil risk of sucdh assets has
not incrsised significantly, an amount equal to 12-month BCOL i measured and recognized
as loss allowance However, il cnadit risk has increased significantly, an amount egual to
Hfetime ECL in measured and recognized as loss allowance,

26
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Subsequently, if the crodit quality ‘of the financial assel improves such thal there is no
longer a signiticant increase in credit risk since mitial recognition, the Company reverts toe
recognizing impairment loss allowance based on 12-month ECL.

ECL impairment loss allowanee (or reversal) recugnized during the period is recognized as
income/ expense in the Statement of Comprehensive Income.

Depreciation:
As of the reporting date, the depreciation on Property, Plant and Equipment ('PE) Is
provided on straight-line methiod emod on the ussful life (taking Residual value to be Nil).
The munagement has pssessed the useful lite which represents the expected utility of the
assets to the company besed on the vendor's recommendation. Actual resulls, however,
may vary due to lechnicdl or commercial olsolescence. particulasly with respect to
manufacturimg  equipment. However, the management will review the useful life,
depreciation methods and residual vatues of deprociable assets al each reporting date 2«
requited by BAS - 16.

- Useful Life
Assets Class (ivveats)
Civil Structure 30
Semi-permanent structune = 7
Temporary Struchare 3
Machinery, Fire Fighting e safety Equipment 330
Furniture & Fixtune 37
Cifice Equipmenl, General Assets & Intangible Assets 511
Vehicles 10-15
Toals & Tackles 2
Low Value Assets 5
Environmont & OHS Assots 5

Gain and loss on disposal are determined by compating the procecds with the arrying
amount and are recugnized within 'Other Income’ or "Other Expenses' as the case may be
in the income statement.

Leasehold improvements are depreciated over the shorter of their useful life or the lease
berm.

Intangible Assets:

Acquired SAP ERP software licenses are capilalized on the basis of the costs incurred to
acquire and bring it to use the speailic software. These costs are amortized over their
estimated usefil life of 11 years,

Costs associated with maintaining computer software programs wre recognizad #s an
expense gs incurred.

On transition to BIRS, the Company has elected to measurs ils intangible assets cost or
amortized coslin accordance with BFRS as the deemied cast of the intangibile sssets

27
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& Investment:
a. The Corrent Investment are valued at lower of cosl and fair market value
b. The lang-term Tnvestments in Government and/or other Cities including private
placements are valued at cost as reduced by incentive or diminution in value of
permanent nature,
¢ Provision is made where there (5 permanent fall in valuation of Long-Term Investment.

9,  Financial Assets;
91 Initial Measorement
At initial necognition, the Campany measures & financial assst al its fair value plus, in the
wcase of a fmancial nsset not at fair value through profit or loss, ransaction cosbs that aris
directly attributable to the acquisition of the Hnancial assel. Transaction costs of financial
assets carned at fair value through profit or loss are oxpensed in profit or loss.

9.2 Classification and Subsequent Measurement
For the purpose of subsequent mesursnent, lnandal assets of the Company are
classified into following categorios:
« Financial Assets Measurement at Amortizad Cost;
» Financial assets measured at fair value through other comprehensive ircome
(FVTOCT)and
» Finanpial assets measurad at fair value through profit snd Loss (FVIPL)
The classification of financial assets depends on the entity's business model for managing
the linancial ssyets anid the contractual terms of the cash Mows.

Management determines the clissification of its Financial assets at initial recognition,

Financial Assets Measurement at Amortized Cost:
A financial assel is messured at amortized eost il both the lollowing conclitions are met
A The asset is held within a busmess model whase objective is to hold assets for
collecting contractual cash flows; and

b, Comtractual terms of the asset give nse on specified dates to cash flow's that are soluly
pavments of principal and interest (SPFI) un [he principal smount outstanding

After initial measurement, such financial assets are subsequently measured at amortized
cost using the elfective interest rate (EIR) miethod. Amaortized cost Is caliulated by taking
intg account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is inchuded in finance income in the profit or loss.
The losses arising from ipairment are recognized in the profit or loss. This category
generally applies to trade and other recelvables, bank deposits, security depasits,
investment i Government Securities, bonds, cash and cash equivalents and empiloyee
loans, ete,
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Financial Instruments Measured at Fair Value through Other Comprehensive Income:
A fimancial mstrament shall be measured at fair value through other Comprehensive
Irevme if both of the lollowing conditions are met

a. The abjective or the busimess model is achieved by both collecting contractual ¢ash
Aows and selling financial agsets; and
b. The asset's contractual cash Aow represents SPPL

Financial instruments included within FVTOC] @tegory are measvred mittally as well as
al each reporting peniod al fair value Fair value movements are recognized In Other
Comprehensive Income (OCT), Currendly, the Company does nol have any asset classified
under this category,

Financial Instruments Measured at Fair Value through Profit & Loss:

Fuir value through profit and loss is the tesidual category. Any financial instrament whicl
does not meet the crileria for calegorization as at amortized cost or fair value thraugh
Other Comprehensive Income s classified at FVTPL, Financial Instruments included
willunt FVTPL category are measured initially as well as at cach reporting period at fair
value, Fair value movements are recordisd in statement af profit and loss.

Trade and Other Receivables

Trade and Other Receivable are initially recognized at fair value of the amount to be
regeived. If collection is expected in one year or less (or in the normal operating eyvele of
the businese il longer), they are classili=d ws current dssets. [f not. they are presented as
non-current asset. Receivable are reviewsd regularly for impairment.

Trade Receivables ave initially recognised at falr value. Subsaquently, fhese assets are Liskl
al amortised vdsl, using the Effective Interest Rate ("EIR™) method net of any Expected
Credit Losses (“ECL"). The EIR is the rate that discounts estimated future cash incoms
through the expected lite of financil insirument. _

The Company follows a simplified approach wherem an amount equal o |itetime
Experted Credit Loss is measured and recognized as loss.

Impairment of Financial Assets

The Company nssesses on a forward-looking basis the expedled credit losses associated
with its assets camried al amortized cost and FVOC! debt instruments, The impairment
methodology applied depends on whether there has been a significant increase m eredit
risk.

In respect of trade receivdbles, the Company applies the simplified approach of BFRS 9,
whirh requires mensurement of loss at an amount equal to lifetime expected credit losses.
Litetime expected crodit losses are the expected credit losses that result from all pessible
defaull svents over the expected life of a financial instrument.
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9.5 Desdcognition of Financial Assels
A hinancial asset{or,whercapplicable. a partof afinancial asset orpart of a groupef a group
of similarfinancial assets) sprimarilvderecognized onlywhen:

# Therightstoreceivecashilowsfromtheassethavelwentransferred or,
~ TheCompany retains thecontractoalrighls toreceive thecash flows of  thefinanicial
dsgetbutassumes acontractual obligation twpay the cash flaws tooneor marerecipients,
When the Company has  transfered  an asset, it evaluates whether it has
substantiallytransferred  allrisksandrewardsol ownerstupol thefinancial asset. In such
cases, the financial asset igderecognized. When the Company hasnol transfireed
substantiallyall therisks and rewards of ownenship of a financialasset thefinancinlisset
isnot dem:urmmd

When the Company has neither transferred a financial asset nor retains substantially all
risks arid rewards of ownership of te financial asset, the finoneial assot is dergcognized if
tie entity has not retained contral of the Hpancial asset. Whenthesntity retainscontralof
thefinancinlassettheasset  moantinued tobe recognized totheextent of continuing
involvement in Hasser

10. Inventories and Parts and Supplier

Rawmaterials; workinprooessandfinished poodsaremeasuredatihelowerofcoat ar et
realizabile value. Cost s caleulated on Weighted Average Method Basis and comprises
expenditure incurred M the normal course of business m bringing such inventories to thir
present location and condition Trade diseouints, rebates and other similar fems are
deducted in determiningthe codts of purchase. The cost of work inprocess and finished
poods includes thecost of raw materials, direct labor and a svstematic allocation offixed and
variable production overhead incutred in converting materials into Hnished goods, The
allocation of fixed production overhead 10 the cost of conpversion s based on the normal
capacity of the manufacturing facilities.

Metrealizable wvalue istheestimatedselling  priceintheordinarycoursenf  business,  less
theestimatedeostsefcompletion  andtheestimated  sllmgexpenses Partsand  supplies sro
ualuud at the lower of cost or net realizable value, the latter being determined based

anreplacement cost.Obsolete, slow moving and defective items of inventories, parts
andsupplesareldentified  atthe  timeof  physical  verification  and  where
necessary adpstmentie made for the same.

11. Cash and Cash Equivalents _
In the Staternent of Cash lows, Cash anid Cash Bquivalents inclides cash in band, deposits
higtld at call with barks, other shurt-torm highly liquid investments with original malurities
of three months or less and bank overdrafts,
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12. Financial Liabilities;

12.1 Initial rerognition and measurement
Tinantial labilitis are classified, ab initial recognition, us fituncial labilities ot fair vahse
through profit or loss, borrowings, payables All financial labilites are recognized
initially at falr valibe and, in the cse of borrowings and payables, net of directly
attribratabile transaction cowts. The Company's financial linbilities mclude trade & pther
payables and borrowings. _

122 Subsequent Measurement
The measurement of Financial Liabilities depends on thear classification, a8 deseribed
balow:

Financial Liabilities at Fair Value through Profit or Loss
Finaricinl labilites at falr value theough profit or Lot Inncludde financtal liabilities held for
trading and financial Labilities designpted upon initisl recognition as at fair valoe
through profit or loss, Financial habilities are classified as hwid for trading i they are
inctred for the purpose of repurchasing in the noar term.

Gains or lasses on Hibilities held foi traiding are recognived i the profit or loss,

Financial liabilities designated upon initial recognition at fair value through profit or loss
are dusignuted as such at the initial date of recognition, and if the criteria in BFRS -9 are
satisticd. For linbilities designated as FVIPL fair value gains/ losses attributable to
Changes m own crodit risk isrecogrnzed in OCT These gains/ losses are not sulbsequently
transfierred to P&L. Howsver, the Comipany may transfer the cumulstive gain or loss
with' equity. all other chinges in fair value of such liability are mcopnized in the
statem=nt of profit or loss. The Company has not designited any finandial Hability as a1
fair value through profit and loss,

12.3 Borrowings

Any difference betwesn the procesids (net of transaction costs) and the redemption
amount i recognisesd in profit or loss over the period of the barrowings using the
effuctive interest method. Feee paid on the establishment of loan facilities are recognized
an trangaction costy of the loan to'the sitent that it is prabable that some ar all of the
facility will be draven down, In this case. the fee is deferred uniil the draw down oceurs,
T the extent there is no evidence that it = probable that same or all of the fucility will be
drawn down, the fee is capitalized as a prepayment (o Hyuidity services antl amortized
over the period of the fucility to which it nelutes.

Borrowings are clussified as current lighilities unless the Company has an unconditfonal
right 1o defer settlement of the liability for at least 12 months after the reparting period,
Where there o a trmsch of a material provision of a long-term lean kemangoment on' or
bBefare the end of the reparting period with the effiect that the labillity becames payabile
on demand on the reporting dite, thee entity classify the liability as current, # the lander
does ot agree not to demand payment as a consequence of the breach befare repicirting
date,

T
P atily N
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ANNUAL REPORT 2024



DUNGSAM POLYMERS LIMITED

General and specific barrowing costs directly attributable to the acquisition, construction
ar pricfuction of qualifying assets, which are asséts that necessarily take a substantial
period aof time o get ready for their intended use or sale, are added o the cost of those
assets, until such Gme as the assets is substantially ready for their inbended e or gale.
All vthier borrowing costs are recognized in Slatemient of Compreliensive Income in the
period in which they are incurnsd.

12.4 Trade and Other Pavables
These amounis represent Nabilities for goody and serviges provided to the Company
prine to the end of financial year which are unpaid. Trade and other payables are
presented ow current liabilities unless payment s not doe wilthin 12 mionths after the
reporting period. They are recognized initially at their fair value and subsequently
measured 4l amorlized cost using the effective interest method.

125 De-recognition
A firancial liability is de-recogmzed when the obligation under the lability s
discharged or cancelled or expirss. Whim an existing financial liability is replaced by
another from the same lendet on substantially different terms, or the terms of an existing
lisbility are substantially modified, such an exchanpe or modification ix treated as the de
recognition of the original hability and the recognition of a new liahility, The difference
in the respective Gorying amounts is recognized in the statement of profit or loss.

Borrowings arc removed from the balance shest when the abligation spocified in the
contract i discharged, canclled or expired. The différence between the carrving amount
of a Hrancial lability that has been extinguished or ransterred o another party and the
consideration paid, incliding any non- cash assets transferred or Habilities assomed, is
recognized i profit or loss as other gains/ (lnsses),

3. Offsetting Financial Instroments
Financial assetsy and labilities are offset and the nel amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognizaed amounts and there Is an
Anlention to settle on o net basis or realize the asset and seltle the hability simultneously,
The legally enforcoable right must ot be contingenit onl future evenls wd must be
enforceable in the normal courde of business and in the svent of defsull, insolvency or
bankruptey af the Company or the counterparty,

4. Provisions and Contingent Liabilities
Provisions are recognized when the company has a présent legal or copstructive obligation
as a resull of past events, it s probeble that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated.

A contingent hability 1 only disclosed in the notes to the account if an cutflow of resources
embodying sconomios benokits is possible.

M
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15. Current And Deferred Income Tax
Thee tax expense for the period comprises current and delerred fax, Tax i% rocognized in the
income statement excepl o the extent that 5t relates to items recognized in Other
Comprehensive Income. [n this case, Whe @y 8 wlso recognized in Other Comprehensive
Income.
The current income tax charge is calculated on the basis of the tax laws enacted at the
‘balance sheet date m Bhuatan.
Management periodically evaluates positions kaken in tax netums with respect to situations
in which applicable tax regulation & subject to interpretation, [t establishes provisions
where appropriate on the basis of amounts expected to be paid ta the tax authorilies,
Deferred income tax is recognized, using the liability method, on temporary différences
arising between the tax bases of assets and labilities and their carrying amoont in the:
fnancial statement. Deferred income fax is determined using tax rates (and Law) that have
been ehacted it the balince sheet date and are expectad to apply when the relaled deferred
income tax asset is realized or the deferred income tax liability is settled,
Deferred income {ax assels are recogriized only W the extent that it i@ probable that future
taxable profit will be available against which the temporary ditferences can be utilived.

16, Reverue Recognition

The Company recognizes ravenue when the enlity satisfies & performance obligation
identified in the contract by transferring promised: goods or services (e an asset) o a
customer and the amount of revenue can be reliably measured ard it is probable that futore
veattoric benefits will flow to the Company. An asset is assumed to be transfierced 1o
customer when (or as) the customer ohtains contml of that assel Incremnental cost incurmed
by the company for oblaining as contract with customer is recognized as assets if the
recovery of such cost i expectod. Such assels are amortized ona svstemutic badis that s
consistent with the transfer to the customer of the gonds or services to which the assel
relates,

Bilateral contracts betwgen two entitics in the same line of business for non-monetary
exchange of goods and services to facilitate sales to its customers or potential customens are
not accounted for as sales (revenue) as per BFRS - 15, Any balance against such exchange
contracts not séttled during the same financial year are aceounted for a4 pravalile/ receivable
and ineludied under other current assets/Habilities in statement of financial position.

Revenue from Operatiuns; Revenue generated from the Sale of PP Bags, Fabric Roll &
Serap Materials within and outside Bhutan is recognized when the entity has transferred o
the buvens the significant risks and rewards of ownership of the goods; the entity retains
neither continuing managerial involvement to the degree usually associatsd  with
awnership nor effective control over the goods:sold, the amount of revenue can b reliatily
measured and it is probable that futere économic benefits will flow to the Campany and the
cost incurred or to be incurred in respect of the transactions can be mewsunsd reliably.
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17,

Interest Inmcome: Intirest income fram Fixed Deposit i@ recognized using the effective
interesit rate method The effective interast rate i the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to the gross carrying
amount of & {manclal asset. When calculating the effective interest rate, the Covn pany
astitnates the expacted cash (lows by considering all the contractisal tearms of the financial
Instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credir losses.

Land Lease

Management constders its lease of land o be operating lease The payments made under
operating lease wre recognivzed in the income statement on a straight-line basis over the
term al the lease

The Company's lease asset classes primarily consist of leases for Land. The Company
evaluates if an arrangernent qunli,ﬁes o be a lese a5 per the meyuirements of BFRS-15.
Identification of lease requirss significant judgement. The company uses significant
judgement in assessing the lease term (including anticipated renewals) and the applicable
discountrate, The company determines the lesse term as non-cancellable period of a lugse,
together with both the periods coverad by an option lo extend the lease if the company s
reasanably cerlsin lo exercive that option: and periods covered by an option to terminate
thie lease if the company is egrtain not to exercise that option. In assessing whethor the
com pany 1% reasonably certam o exercise an option to lerminate a lease, it considers all
relevant facts and erronmstances thal credle an economic inceritive for the Compatly to
exereise thie aption to extend the lease, or nol lo exercise the option to terminate the lease.
The company revises the lease term if there is a change in the non-caneellable period of a
lease

At the date of commencemunt of the lease, the Company récognizes a right-of-use asel
("ROU™) and a corresponding lease Habllity for all lease arrangements in which it s a
lessee, except for leases with a termy of twelve months or less (short-term Jeases) and low
varlue lemses.

Certain leise arrangements include the options to extend Gr lerminate the lese before the
end of the lease term: ROU assets and lease labilitied includes these optHons when it is
reasonably certain that they will be exercised. Right-of-use assets are depreciated from the
commencement date on & straight-line basis over the shorter of the lease term and useful
flife of the undertying asset. Right of use assets ane evaluated for recoverability whenever
events or changes in circomstances indicate that their carrying amounts may not be
recoverable.

The Company applies BAS 36 - Impairment of Assets to determine whisthir o right-of-use

asset 6 impaired and accounts for any identibied impairment loss as per it accounting
palicy on “Property, Plant and Equipment’
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The lease liability is mitially measured atamortized cost at the present valae of the future
lease payments, The lease payments are discounted using the interest rate implicit in the
lease or. if not readily determinable, using the incremental borrowing rates in the country
of domicile of these legsis, Lenge labilities arne remeasured with a corrésponding
adjustment to the related right of use asset if the Company changes its assessment it
whether it will exercise an extension or a termination opton.

Laase Hability and ROU asset have been separalely presented in the Balance Sheet and lease
payments have been classified as financing cash Aows.

18. Refirement Benefits
BAS - 19 Employee Benafits and BAS - 26 Accounting and Reporting by’ Retirement Benefit
Plans are applicable for Financial Statemsmits covering perinds beginning on or after 1»
January 2016, However, the early application was permitted by thestandand,

Under Defined Contribution Scheme

i) Eligible emplovees receive the benefits from the provident fund, which is defined benefit
plan. Both the amploves and corfporalion make mianthly comiribution to National
Pension and Provident Fund (NIPF) which is equal to a specified percentage of the
covered employeos' salary. The Provident Fund sdministered by NFIT, and such
contributions are charged 'to Income Statement when paid to the NPPF,

Under Defined Benefit Scheme

i) The Company operates a gratuity scheme for employees, whereby emplovess receive
one montls final salary tor each year of complited service. The employes must complete
five {(3) veam of service before the gratuity is payable and the limitation of the scheme
has been removed from October 2019. The cost of defined benefit schame and the present
value of the related cbligations are determined using actuarial valuations, The
determinition of benefits expense and related obligations requires assumptions such as
the expectid relim off asseté available to tund, future obligations, the discount rste o
measute obligations, expecteéd morlality, the salary escalation mte and the expected
experience of employee turnover. Actual results will differ from resulls which are
estimilted ased an assumptions, All assels held to provide for the future Hability are in
the form of Bank diposits, as requined by the Income Tax Act The assets are therefore
subject to the financial nsks associuted withsuch deposits,

i) Employer bemefits are also including Leave encashment, transfer grant, repairistion
allowance and carriage charges which are actuarially determined and disclosed in Note
INo.C{B) of Nutes to Pinancial Statements (Under Tdefined Benefit Plan).

£l
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19. Foreign Currency Transactions
Transattions denominated in forelgn currencies are translated inte the functional currency
of that entity using the exchange rates prevailing at the date of each transaction as per BAS -
21. Foreign exchange gains or losses arising on the settlement of monetary ttems or on the
Lranslation of mornetury items at rates different from those at which they were translated on
initial recognition during the period are recognized as gain/ loss on Foreign Exchange in the
period i which fhiey arise.

20. Earnings per Share
As per BAS - 33 Earnings per Share, Basic carnings per share are caleulated by dividing the
earnings by the weighted average number of conimon shares outstanding during the
period, Dilubed Earnings per Share is same as Earnings per Share for the Company, since
there is o dilutive effect of Oustanding Stoek Options

21. Event after Balance Sheet
Miterial evenl occurring after the Statement of Financial Position date are taken into

cognizance.

22, Comparative Information
Wherever necessary, cerlain comparative informatioh has been reclassified In order to
provide more appropriate hasis for comparison,

C. Notes to Financial Statemunts

Inteér<orporate loan recognized as fair value

Under BFRS 13, all fmancial liabilities are required to be revognized as far valoe
Accordingly, the Company has fair valued the foan under BIRS at the date of initial
recognition. Difference betieen the fair value and transaction value of the financial liability
was adjusted with sharehalder’s aquity. Notwithstanding, an iitial fir vitllue made on ICT,
wis adjustisd with retained earnings in the FY 2017 which arouse equity difference betwizen
DHI'and DL at the times of adjustment However, rectifications have been made which
DPL restated difference Nu 630,026.00 in the FY 2024 as a credit o equity (Other equity)
and for any loss to be recordud as distribution (Debit to equity).

—
=
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2. The Authorized Share Gapital of the Company s Nu 300,000,000 (30,000,000 Equity Shares
@ Nu.10 each). The Capital Structure is summarized as bélow.
Reconcilintion of the mumber of shares outstanding:

As at 314 December 2024 | As at 314 Decembor 2023
Patticulars No. of Amount [Nu.) No. of Ampint (Nu)
Shiares: Shares
Ordinary Shares of Nu 0 each
At beginning of the year 15,272,350 | 152.723,500.00 ‘ 15272350 | 152,723,500.00
‘Allotted during the year . E . 5
At closing of the year 15272350 | 15272350000 15272350 | 152723,500.00

3. Approximately 3522% {F‘.Y.Sﬁ.ﬁéi‘%} (in terms of PP bag production) and nppmxima@_i-
49.92% (PYA46.92%) in terms of Fabric production of installed plant capacity has bevn
whlized in the financial year 2024,

4. All Statutory Record and Books of Acrounts are mamtamed st Eegistered Office at
Nganglam, 'emagatshel, Bhutan.

5. National Pension & Provident Fund (hereafter called as NTPT) has given a loan to the
Company. The NIPF loan has been rescheduled and the amount of the said term loan shall
Ixe Nu. 125 89 wiillion from thi date of re-schaduleie. 40 May, 2015 with the same terms and
cemditions as before secured against hypothecation of Building, Infrastructure & Fixed
Assets and Plant & Machinenies of the Company.

The borrewing i for the period of 15 years 9 months (83 Equated Quarterly Installments)
effective trom 10 July, 2015, bearing interest aban annual fxed rate of 10%. The company
had made repayment of Nu3500 million against the tvm loan and the foan was
restructured an 3% January 2119 The corporation has colliteralized horrowing having net
book value of Nu3112 million 5 classified into current and non-current labilities
amousiting to N 765 million and Nu.26 46 million respectively.

6 The company has an outstanding Working Capital Loan Secured against hypothegation of
Stock /Materials and Book Debits as well as Second Charge on all the Fixed Assets of the
Company amonnting to Nu.25.00 million from Bank of Bhutan Limited.

n N B
M"

ANNUAL REPORT 2024



DUNGSAM POLYMERS LIMITED

7.

Defined Contribution Plan

The admissibility of pension lomefits 1o an emplover shall be governed by the pension rules:
and regulations of the NI'FF. On separation from his service. an employves shall be entitied
to receive the (ull accumiulativn, inchiding interest acerted of provident fund which is
created through a menthly deduction from lis/her salary and dn egual contribution (15%
of the basic pay] by the employer; Since the PF is managed by the NUPE, payment shall be
govimedd by thie rules and regulations of the NI'TT.

The amount expensed with respect to the provident fund matching contrdbutions for the
year ended 31% December 024 and 2023 wore MNu.2.92 million and NMa 281 million
respctively,

Defined Benefit Plan
Vialuation in veapeet of Ciratuity as per BAS - 12 TEmployee Benefits for accounting and

disclostre of employes benefits his bevn carried out by independont actuary, Censalting

Infinity, Thitnpho, Blhitar

# Reconciliation of Changes in Present Value of Defined Benefit Obligation on Carriape

ANNUAL REPORT 2024

Charges
— — Particulars 320 | 31122003
DVCY ad the bepiming of penod 117516 00846
-Add: Carvent service cint T4, 044,15 16,682
Add: Past service cost 3,009
| Add Interest cost 43937 6777
1ess: Bemetits paid by the plan .
Less: Benefits paid by the employer 4110.16) | (20.574)
Agtoanad (gam) o fosses doe o expendnce adis ek L2 00285 10,100
_Actunrial (gain) or losses due o crange in firaneial assumptions ) -
Actuntinl  (gdin) or losks due to change In  demographic
andumphions |
DHED at the end of period 10710067 | 117800 |
L. Reconciliation of Changes in Presint Value of Defined Benofit Obligation an Gmmu-g
Particulars 31922004 :
TR0 a1 the beginning of p period B07683S. 1,71 |
AN Curreed servics oot 932424 BI5,565
Add Past service comt - 175,140
Add: Interest cost SU5,775.70 476,533
Lioss; Benefits paid by the plan | -
Lass: Benefils paiidd by the employer 270.318) | (433.870)
Actuarial (pain) of losses doe to experionce adjlistment (294680.57] | 321,758
Arhuarial [jein) or losses die bo change ir financial ssstisiplions | -
Actuarial (gain) or lesses  die b change in demographic | -
assumptlions :
DBO at the end of period 904203613 ' BA10.711
-
A3



DUNGSAM POLYMERS [LIMITED

Reconciliption of Changes in Present Value of Defined Benefit Obligation onRepalriation

Allimwance
DBO at the begtnuing of period 383441 rﬂﬁ.'ﬁﬁ
Add: Curront service cost 27041 LTI
Add: Past service cost 14,562
Add: Interest cost 2764431 20,994
Liss: Benufits paid by the plin .
Less: Benefits paid by the smployes 129,703) (54,138)
Actuarial (gain) or lisses due to expetence adjustment | (1%350,84) 43,21 |
Actuarial (in) or losses due to chang in financiol assumptions | - |
Acmarial {gain) or losses due o change in demographic _|
BESNI pHIons |
DBO at the end of period 413.101.3¥ AR3AL |

i Recanciliation nl’ Changes in Present Value of Defined Benefit Obli igation on ‘I'ransfer Grant

Particulars 31122024 | 3112203
D8O at the begmning of period B3 441 00,993
Add: Carrent service cost 50270401 §1,m
Adil- Tast service cost 14,292
Add: Interest cast 37.6407] 30 004
Less Henpfits patd by the plan .
Less. Benefils paiid by the employer 19,703} (34138
Actuarial (pain) or fpwss duw to experionee adjustmant (18:350.84) 43279
Actuarial (zain] or losses due o chunge in fivancial assurmpions . .
Actuarinl - [gain) or Jetses doe o change i demographic
assil i prlin
DB at the end of period 43,1013y | 83440
Summary of Actuarial (Gain)/T.oss an Defined Benefit Plan as per
Actuarial Reports for the year ended 31.12.2024
' : : Actuarial Gain/(Loss)
| Sl. No. Particulary :_ sy
i 1 Carringe Charge 29,0089 “H0, 10 0
2 | Grauity 294, 680,57 -321.756.00
3 Eepatristion Allowance 18.550114 | 4322000
4 Transter Grant 18.550.84 | 43,279,000
Total 36078514 418 425 ()
£
34
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10.

11.

13

Deseription of Risk Fxposures

Valustions are performed on certain basic set of pre-determined assumptions and other
regulatory framenvork whueh may vary over time. hus, the Company is exposed (o various
nsks in providing the above gratuity benefit which are as follown:

Liguidity Risle: This is the risk that the Company ix not able o meet the short-term gratuity
payouts. This may arine due o aonavailubility of enough cash/ cash equivalent to maet the
liabilities or holiding of illiguid assets not belog sold in tme,

Salary Escalation Risk: The present vatue of the defined benefit plan is caleulated with the

assutmption of salary nerease mte of plan participants i future. Deviaton in the rate of
marease of salary in future for plan partcipants fram the rate of increase in solory used to
determine the present value of obfigation will have a bearing on thie plan's linbility

Demographic Risk: The Company has used coetain mortality and aftrition sesumptions in
valuation of the liability. The Comyprany s exposed Lo thee risk of actual experience tuming
out ko be Worse comparcd (6 the asswmption,

Regulatory Risk: Gratuity benefit 5 paid In accordance with the requinements of the
Payment of Ministry of Labour Human Resources (MoLHR), 2007 (as amended from time
to time). There is e risk of change in egulations Tequinng higher gratutty payouts.

During the verr the Conipany Has sssssid the carvying amount of the asiels vis-d-vie their
recaverable value and no impaliment s envisaged al thie Statement of Financial Position
date.

There are no unised tax lopses, and onused tax credits for which no deferred fox gsset-is
recognized in the statement of financial position.

The jand occupied by the Company was leased from: Drok Holding and Tnvestmiont
Limited (THF)., The agreement has been modified now covering 100771 acres with an
Agrecment o pay Nul.05 per square feel per annum amounting to Nul5, 18886 for 365
days during the year 2023 (10,771 acres is 469, 184.76 fquare fisol).

Sales Tax on Polypropylens Bags and Fabric Roll

The Management has pursued the sales tax clartfication on Pealypropylene Bags and Fubric
vide Letter N DPL/ Govt-] 472072 /854, dated 15112012,

In subsequent to  this, the Management roceived letter no.  RRCO/SU/BST
(Fxemption)/2012/922, dated-19.11.2012 from Hegional Revenue & Custom Office (RRCQ),
Bamdrup, Jongkhur clarifying that tll date there in no levy of silés s on Polypropylene
Bags and Fabric.

Going Concern Problems

1L way pointed out in previous audit report that the company was unable to bear the impast
of finanee Conts and wis thus making losses. In order to address this probilem during 2018,
the company raived capital Nu.70 million from right issue of Equity shars, oul of which

4
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Nu.20 million has been used to pay off DHI's Inter Corporate Toan and Nu 35 miflion has
been used for partial settlement al beem oan aml balunce has been used o replenish
working capital which would be used tor purchise of raw materials. Iowsver, Company's
financial performance for the vears 2024& 2022 fndicates that the Company has earmed
profits, At present there is no guing concern problem in foresecable future and under the
present circumstances use of going concern basis of- accounting is approgriate.

4. As per the TDS Guidelines isued by the Department of RRCO, all government and semi-
govermnment agemeoies, NGO, Companies and Hosiness must deduct TS at the time of bill
payment. The Company has the practice of booking the TTIS at the time of payment.

15. Disclosures as required by BFRS - § “Operating Segments”
() Tdentification of Operating Segments
The Company Operate in a Single Reportable Operating Le. Segment Paly Woven Bags
which have similar risk and retums and iure of similar nature.

0 other operating segments have been aggregabed: to form the above reportable
operalliig segments s per the criteria specified in the BFRS - 8.
(b} Business Segmen! wise revenue/resultyissets/liabilities

Sirice there & Single Reportable Operaling Seginent hente disclosure of Operating
Segment wive Assets, Lisbilities, Revemue and Resolls are notapplicable:

(¢} Geagraphical Information as at;
8 e Partfeulars " YewEnded | YearEnded
Noi |- 31322024 31122023
Segment revenue by location of '
Customers:
i _i}ﬂmmﬁf _' 138,01 6,380.55 1A 237,652 40
Export : | HATSA5301 18,032,026 48
Total o 178.A95.033.96 186,269,675.88
Segmenl Assels by logation:
i, | Domestic | 86.260,09162 | §7.728,422 28
Total I 86,260,091 62 B7, 72847028

(d) The Compuny does not have any tangible, mtangible assets und non-curtest operiting
ansils located putside Bhutan,

41
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16, Capital Management
8l O DL - ' As at As gl

a. | Net Debt: |
Barriwings: AT, 100,216 64 SIS IRTT |

Lese Current Investiiomts 0 0

Less Cash & Bank Balance TAY1,8006.02 L9933

59,628 41062 5] 46293518

b | Equity ].678,065 28 SO55L 1706

. | Equity and Net Debt {arh) 12130647990 | 11017103

Gering Ratio (a/c) AR16% 4606%

17. Related Party Transactions:
Melated Partis transactions with them se identitied by the Manigement are given below

& Key Managenent Personnel who have authorty and resporsibility for plannimg,
directing and controlling tw activities of the enity, dirsetly or indirectly, induding any

director (Whetlr exdcutive or otherwise) of the Company,

= — -
N ey Manaperent P Desgution Rk
n' — d
1. | Mr, Katria Gayliy Director General, MaEA - Chairman Mesigned an 27,05 1124
% | M, Dichien Chistifig CRO, DECL - Chatrman ;mﬂ
3. | Mr. Sherb Zangpo Dungpn, Nganglam -Indiependint Director Resljghed on 702024
& | M. Péma Wangehitk Do, Deparimunt. of Copomte. Servies, | 0 aned 27t zazs
5. | Mt Dhan Bahadur Gurung | CEO, DPL - Appoitted on 01 013073

) Riwegarcher, Centre for Ressarch - Independent
b | Mt Soram Dipriay Direxlisr
7. | M, Thinlay Gyamisho Propreeter, Toi Constryction - Direstor
3. | Mr. Kunzang Namgay E‘-'“EP:- Ngsngsn Tongi independen Appointzd an 27035824

i Pema Kinehbon “Assosiate Director, DFL Nomined Dirctors | 5o -
0 Wangehiny Appoinbed on 22002024
10, | M, Tieshi Phintchi Campany Secreliry
a2
37
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b Inter Company Transactions:

DUNGSAM POLYMERS [LIMITED

Inter Company Transactions have besn made during the year with the following

subsidlariies-

1. Bank of Bhutan
2. Bhutan Power Corporation Limited
3. Bhuotan Telecom Limited
4. Druk Haolding & Investments
3. Dungsam Cement Corporation Tinited
6. State Trading Corporation of Bhutan Limited
7. Thimphu Tech Park Limived
= Balance ss on | Balance as o
Hank af Dhulan
Halance with BoBL 6R2436840 | 287259647
Inlerest Aceryed on Intergroup Borrawing 0,00 0.00
Borrowings - Current 35,000,000.00 | 13.400,000.00
Barrowirigs - Non-Current 0.0 0,00
Intersst on Overdraft Loan L068,6735.57 S35,594.00
Interest on Borrowings 111,949 54
Bank Chiarged & Other Foss 205,469.97 1B8.594.15
‘Bhutan Power Corporation Limited
Trade Mavable 250,324.00 222517.00
Electricity Charges paid 2,855,179.20 4,029.510.20
Sucurity Duposit - Others T8.000.00 180,000 00
' Bhutan Telecom Limited
| Trade Mavable 7253683 182,379,501
| Intemet and Telephone Charges paid B83.061 .96 403 QA5 40
Druk Holding & Investments
Equily Shares held by DHI TRH19,36 00 | 77889.010.00
MNon-Trads Pavable {1.01) {104}
Inter-Company Borrowings A.184 819 31 01,00
Inlergroup Accrued Bxpensis 184,849.51 (.04
Inter Group Lease Rent 35,618.72 305924
Inter Group Brand Management Foss 36441612 23501845
Interent on Borrowings {00 (1,041
Dungsam Cement Corporation Limited
Trade Receivable 30,489, 100.00 32377499 80
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e Remyneration paid to the Key Management Personmal (Uhiel Executive Officer & Non-
Exveutive Directors) includes the folluwing —

| Non-Trade Payable 0.00 0.00
Sale of Packing Miterials to DHI Group Companies 120,345,100, (! 000

| State Trading Carparation of Bhutan Limited|
Running & Maintenance of Vehicles | - 439.27161
Trade Payable = 7 241 46311 41,7934
Thimphu Teeh Park Limited
Running & Maintenance of Others 645,512.(4 (.00

| Trade Payable | 3463642 33,326.01

Papticufars ﬁitmnl__" it Year | Previous Year
Chiiel Execulive Officer
Salaries including L'TC 1.18%.257.00 920,535,000
Contribution to Provident Fund 81,334,000 78,3350
Sitting Fees 68,000.00 56,000,100
Traveling Fxpunses 7350000 114,000,00
Non-Executive Directors
| Board Sitting Fees 288,000.00 308,000, 00
Board Level Sub Commities Sitting Fees 10822000 53,700,000
Beard Training Expenses 2,500.00 .00
Travelling Expinses 3. 44120 .00

# Provistin for contribution to gratuity find which was made based on actuarial valuation

an an overall Company basis was not mcludod above.

18. Auditors Kemuneration & Audit Expenses:

L Audit Fiey | 5412200 6:3,250.00
Audit Expenses 108,880.00 7067050
| Tatal 175,292.00 13392050

# The Audit Expenses ate acconnted on the busis of éxpenses mumed during the year

whireas the Audl) Fees are acoountied on acerua) basis,

g
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19. Eamings per Share:

Net Prﬂﬁtfﬂﬂ!tﬂ] after: tax available for qu.ul:-.r 187164834 16,540,980.25
sharaholdears (Nu.)
Weighted average number of Basic Equity shares _
of Niv. 1) each outstanding during the year (No. of 15,315,353 15,272,350
shares)
Weighted average number of Diluted Fquity shares _
- of Nuill each entstanding during the year (No. of 15335333 15,272,350
shares) |
' Nominal Value of Shares 10,00 10.00
| Basic Eamings per Share (Nu.) (a/b) | (.12 1.08
' Diluted Barnings per Shares (Nu.) (a/¢) 012 1.08
20. Contingenl Liabilities and Commitments at the end of the year:
M Contingent Lizbilities 24 2023
4 dﬂe:'nl:s against the company notacknowledged as a0 0.0 |
b) | QOutstanding Bank Guarantee 01.0f) 0.00
¢} | Bills discounted with Banks _ 0.00 0,00
fii) Commitments 2004 8
| Estimated amaunt of contracts remaining to be
a) |exzcuted on capital acéount {net of payment) and .00 0,00
not provided for
bl | Other Commitmenls (.00 0,00

21, Trade and Other Receivables, Advance to Suppliers, Trade and Other Payables are subiject
Lo confirmation.
2. Previous year's figures have been rearranged and /or regrouped, wherever necessary.
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Schedules forming part of the Financial Position

DUNGSAM POLYMERS [LIMITED

Schedule I: Investment [Figutee in Ngultrum)
3
Particulars 3lst December nousiior
2024 2023
Long Term Deéposits - Gratuity Fund-IDNL - 72457 R4
Tutal - 7245784
Schedule 3: Other Non-Current Assels in Negultrum
Particulars 31t December | 318t December
2024 2023
Security Deposits 81000000 180.000.00
Total 180, 000,00 150,000.00
Schedule 4 Cash and Cash Eguivalents [Figures in Nguitrum|
Purtiatire 31st December | 3lst December
2024 2023
Cashiin Hand 165,167 60 108,932.12
Cash ot Bink 726,438 42 208140057
Total 749180602 | 299033859
Schedule 5: Trade and Other Receivables [Figures in Ngultrim)
Particalsrs 31st December | 31st December
2024 23
Domestic Customers - Mon-Trade 91,780,600 1,515,557,
Dhamestic Customers - Trade WAIBSIAM | 3630009767
Expert Customers - Non-Trade (432.58) 10,262.95
Export Customers - Trade 3361173 2235 56238
Other Customers - 5
Reevivalle = Othors - A0
42 87398439 401,165 Ba0.02
Lass: Proviston for Expected Credit Losy of Ressivables 205, 600.80 508.857.(10
Total 42,067,376.59 39,656,965.02
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A, Indetermining the allowances for credit losses of Tralde Receivables, the Company has used a
practical m;p-rdiuﬂl by computing the Expected Credit Loss Allowance for Trade Receivables based on s
provision mateix. The provision matrix fakes into sccount hstorical cred it loss experiemee and is
adjustid for farvard loakirg mibrmation. The Expected Credit Loss ullowance is based on the ageing of

the recefvables that are due and the rates used in the provision matrix,

Schedule & Inventories (Figures in Neultrum
: 3ist December | 31st December
Parbiculars 21124 2023
(Vakued at lower of Cost and Net Realizable Value)
Al Malvriald 293.26h.85 136,075.21
Comsumahles 1.919,196.76 2.2F8.776.29
Finished Products 4835050, 7F 3,143 97 A3
Raw Materisls 4180647 57 7.594,6(8.12
Semi-Fimshed Frofhuets 30270158 B TA1.00
Spure Parts {4R3 115 41 378812273
Total 15,743, 601.75 22.854,3360.67
Schedule 7: Current Tox Astely ﬂ_’!gﬂq'in Newltrum)
Parit 31st December | 31st December
culars
2024 023
Tax Deducted ntSource 91235137 ANZRISTA
Total 9,335, 179.27 J0IZA15.73
Schedule 8 Other Current Assets [Figurés in Ngultrum)
; Hst December | 315t December
Particulars 2028 2023
Advanoe—Supphers 1.M41,14474 147189045
Advances to Emplovee -1our 2.000.00 79, 000,08
Prepaid Exprmsies 120,086.50 101, 350,88
Fublic Work Advintes - Emplovees - 31,1794
Total 1.369.231.24 1,679,420.57
44
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Schedule %: Share Capital (Figures in Ngultrum)]
31st December | 3ist December
Parti
| i 2024 023
Authorized Capital
30,000,000 (Y 30,000,000) Equity shares of Nu. 10 sach 300,000,000.00 | 300,000,000,.00
Total 300,000,00000 | 300,000,000,00
esticulire 316t December | 31st December
2024 2023
Issued & Maid-up Capital
15272350 (1 Y.13,272350) Fiquity shares of Nu.10 vach fally paid
up
Fquity Shares Held by DH} 7ABMAN0 | 7788000000
Tiquity Shares Held by Others 7ARMAN 00 | 74,834,490.00
Terms/Rights attached to Fquity Shares

The Company has enly one clags of erdinary shares (' Fquity Shares') having a par value of Nu 10 each,
Fach holder of ordinary shares (Boguity Shareholdess’) s entitled to one vote pershare Tn the event if
lipuidaticn, the equity shareholders areeligibile to receive the remainiig assets of the Company after
distribution of all prefersntial amounts, in the proportion to their sharcholdings,

Total 152,723, 500.00 | 152,723,500.00
Schedule 10: Securities Premium Account [Figures in Ngultrum)
s st December | 315t Decembier
2024 P}
Securities Premium Agcount 64800100 | 26,348,000 00
Total 26,348,001.00 26,345,001.00
Schedule 11: Other Equity s in Ngultrum _
; 3ist December | 31st December
Particulars
2024 2003
Other Bauity 630,026 .00 :
Total #30,026.00 -
£ g
s 3y '{fll-.
(2 vy
%l i)
) L" 2
'\H“mﬂmﬁ“ ? .
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Schedule 12! Retained E:mlng&

(Figures in Ngullrum)

Goare 3st December | 31st December
2024 023
Retamedd Farnings (120,147,655.66) | (135,765,397.09)
Add: Trantfortad from Tnconie Stitemenit 2,124197 04 | 16,248,083.25
Tokal [116.023,457.72) | (119.517.313.84)

Schedule 13; Non-Current Borrowings

{Fi gures in Ngu'ltrumt

: 318t December | 31st December
s s 2008 2023
Secured Loan
Tarm [oan
Loan from Nalwnal Persion & Provident Fund 26,403,058.16 1605754
Total A6 058,16 34.116,057.54
Schedule 14 Rotiremont Benefit Obligations Figures in Ngultrum|
A5l Decembor | 316l Docembor
Particulars U 2
Provision for Gratuity 042,096,135 207885500
Provision for Carmage Charge 107.107.06 17.516.39
Provision for Regatriation Allowanie 41310138 38344000
Provision for Tramster Grant 41310138 R340
Total 9.975,345.95 B9h3.23339
Schiedule 15; Deferred Tax Liabilities: [Figures in Ngultrum)
R — Jlst December | 318t Decomber
8 2024 203
Timing Differenoe of Depreciation on FIE & Intingible Assets JTAEGRIT 16 11.920.7%.09
Tolal 11,403,517.16 11,920,799, 04
Schedule 16 Lease Liabitity (Figures in Ngultrum)
. st December | 31st December
Bratioutars 2024 2023
Lease Liability ) 241,581 .45
Taotal 15661700 241,591.45
P T P
.'ES}.:-L},.-' . -'-If.'l';j‘r;:w\ 51
."h'}i':" '_,;_‘ ,illl
|
b *-q’)
™ wdl]
& ‘“é_/f,;;ﬁ /
pTE
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Sehedule 17: Trade and Other Tayables

(Figures in Nggultrum)

ANNUAL REPORT 2024

Padiedlary st ﬂm:mbm 313t December
2m4 2023
Inter Group Vendors 564,134.54 489,781.04
Related Party Vendors 63642 33,326.01
Sundry Creditors - Foreign 4395.778.81 TRIGMTTL
- Bundry Creditors < Loeal 321,264 40 84,4015
 Total 531581417 | 6.633.326.27
Schedule 18: Current Bm'rnwing; !ﬂm Mgultrum|
Particulars 31st December | 318t Decembir
20124 203
Secured Loan
Lodan lrom National Pension & Provident Fund 7,657,158 44 60372165
(Secured agamst hypotheraton of Building Infrastructure; Plint
& Mactiineries e, )
Working Capital Loan - BOBL 25000000000 | 13,400,000 00
{Pecured againet hypothecation of Siock/Materials and Book
Debis as well as Second Charpe on all the Fioed  Assots of U
Company
Unsicured Loan
Inter-Group Bormowing from D1 8,000,000.00 x
Total 4065715648 | 20.337.216.23
Schedule 19: Other Current Linbilities (Figures in Ngulttum) :
- 3lst December | 31st December
Particulars 2024 2023
Advanits from Customers - -
Employee Verdors B,000.00 18,023,749
Employee Welfare Deductinne - 58 8000.00
Interest Acarued onintergroup Borrowing 184,8403] -
Louns-Employiss - 10,550,000
Other Deductions - -
Cutstanding Liahilities = Employoes : =
Cutstanding Liakilities - Right Shares 1.56() 804 og 226994834
Retention Monev Payable - Suppliers : .
Salary Payable o Enployeis 1,496, 2000, K7 1 AR 0123
Salary Saving Schenwe - >
PS TN H
{ ET?/‘\ \‘:c':%-“i
| |
.4 J;r) |
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DUNGSAM POLYMERS [LIMITED

Salary Tax Payuble 6,283.00 120,00
TS Payable . P
Total 3,556,236.14 1,055454.23
Schettule 20: Provision (Figuris in
T 3l1st December | 31st Dufmber
2024 023
Trovision for Terformuamee bised Viariable Pay - 333 4R34
Provision for Leave Encashment 1,268.737.86 1,5R1,20%.00
 Provision for Selary Indexation g :
Total 126873785 | 2,13359434
Schedule 21: Current Tax Liabilities (Net) in Weullrim
— 3lst December | 31st December
iz 2i123
Provision for Inconte Tax 5,17%.131.66 B 733150000
Provislon for Incomel'ay on O3 L4, (99 45) &1 -l,ﬂ.'-l'.i,ﬂ}]
Total 477243220 | 521519500

Schedules forming part of the Income Statement

Schedule 22: Revenue from Operations

st Decomber | Ylek Decrmber
I'a
il 24124 2023
Rivenue from Sale of Polymer Bagpy 15381621059 | 174 408,083 52
Revenue from Bale of Falirie 24,71 34 37 _1LB0021556
178,524,553.96 | 156,299,108 88
Li=s: Commission 20,5310 5 450.00
Total TTR 495,153 96 186 X133, 768, 58
Schedule 23 Other Income (Fliruies in Nipultruim)
st December | 315t December
Particulars 2028 23
Incomi From Sale of Scraps 451120048 361.255.11
Inturest Intome on deposits against Gratuity Purd - 3.347.26
Liquidated Damagss 54324 311630
Other Macellaneous Income 1.080.748.44 B, 65236
Mrofit on sale of Property, Plant & Eguipment - 7.690.00
L {_"" 1
P I
il °g 2\
‘;‘; b 3
; F |
%\ A
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Rental Income 46282540 454,928.96
Lows/ gain due to Foreign Currency Buctuntion JAI516 -
Total 2,023 544,72 1,724 990005
Schedule 24 Consumption of Raw Material and Changes in
Inventory of Finished Goods [Figures in Ngultrum)

31t December | 315t December
Particulars 2028 2003
Corisumption
Taw Matenals 599.470,697.65 95,065,553 92
Semi-Finished Products 200,624,085.32 | ZR6,403,774.06
Spare Parts 2.102,682.36 2.129,980.04
Coniutmalilic 521385268 2007 356,44
Cost of Goods Manufacturing
Sem=Finshed Goods (26:,485,093.24) | (279,157,659 95)
Tinishisd Guods (119,479,020,07) | (160,156450.0%)
Scraps (L974.27291) | (1,657.307.35)
Cost of Goods Sold
Cesst of Goods Sold - Semi Finmhed Good 3233237 10 265,840 00832
Cuit of Goads Sold - Fipizhed Goad L0H7,304.00 | 138,514 308.38
Cost of Goods Sold - Scraps - 11.748.55
Price Phifference - Material 1(L658.232 3k (9900 857.12)
Total 109,271,905.26 | 103,328,943.26
Schedule 25;: Operativnal & Maintenance Expenses {Figures in Ngultrum) .

34t Decembier | 31st Detember
Purticutars 2024 3023
B & M of Mani & Machineries 51765700 32405724
R EM ol Fire Fighting - 455000
B & M of Workshop Equipmint - -
H & M of Building & Civil Structure 15107045 134,303 /4
R & Mol Office Eduipmant - 1.792.50
R & M Motor Vehicle 623,409 14 LSe07
R & M of General Asset KES i) -
R & M of Tnviranment & OFS Aoy - -
R &M Low Value Assst 1.855.00 4.900,00
Information Technology Expenses 1,210,886.23 1.284.778.42
Total 250523261 2.439,9497,92
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Schedule 26; Employee Compensation & Benefit Expenses (Figures in Neultrum) _
[ 3st December | 315t December
Particalars 2024 o
Allowances 222463623 2.055,165:12
Basic Pay 1951950660 | 19.6H8,26275
Carringe Changes L TULTY 27.535.00
Dhefined Benelit Plan Expenses 27, 500000 SO AN0R), v
Fived Alldwance 10.515,176.10 1,720,762.40
GPA Tnsuramce 47.031.00 98,.9760.00
Gratuity 1,528,199.70 . 58023800
Sherrt Tt Training in Country 110,144.00 118800
Leava Encashment 1,280,905.00 149,673,658
Leave Travel Concession 1,350,093.90 1.397.913.10
Employmentoost-M"BVA Allowiarce 40026095 -
Meédical Expences - 0.0
Onvertime Allowanie 1,503,191 29 LZ42.57H.88
Provident Fund-Matching Contribubon 2,935, 9590 2.805;807.00
Repatriation Allowanee 7794 8730700
Shift Allowance FOR, 795,00 680, A0S0
Sport Activities - -
Statt Wetlare/ Engagement Expenses 70 BYENS 244,53 42
T'ransfer Grant 779422 H7. 20710
Uniforms ke Liverls= _ 355,920.00 402.931.00
Wages 3.725.067.00 3,663,931.50
Tioskal 46,751, 876.00 37802444 85
Schedule 27: Other Expensis ures In
. Slst December | 3ist December
Particulars | 2024 2023
Advertisement 7RI74.00 70.140.00
Audit Expenses T08.880.00 7067050
Audil Fees 412,00 BX250.00
Banile Charpis & Othet Fess paid to BoBL 199,239,907 THR 5 15
Board Mesting Expenses BG30.00 4361383
Boprd Sitting Fees 356, 000,00 364,000.00
Board Training Expensies 2500 01 -
Brand & Managenient Fess to DEL Fh341613 35,0845
Consultancy Charges 209 875100 52.R48.56
Corporate Socal Responsibitity (CSR) 19.1%90.00 20, 11500
Donations - 1(,000.00
Electricity Charges - Paid to DHI Group 2855,17920 402551020
Feas And Subsoription 340,480.00 133, 884,00
Firue de Pennltios IS4 7 753074

ff’:;..
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Freight/Transportation Charges . I61.706L00
General Insurance 47961038 451,135.00
Haospitality And Entertainment fixpenses - -
Internet and Telephone Charges - Pad 1o DHI Group 408, 700.00 423 985,40
License avid Registration 1248000 -
Loading & Unloading Charges 238,944.20 173.812.13
Marketing And Sales Fromotion Pxpupies 41,2030 29201 00
Miscellineous Exprenses 16,626,00 242270
Motor Vehicle Hirmg Expenses 32,000.00 79,144.00
Offics Expenses 6.4970.00 4.560.00
Postage & Courer Charges 2450.00 6,555,000
Printing and Statinniry 162859 83 154,790 84
oard Expenses - Travel expenses £3.461.20 -
Rates and Taxes ‘ 1041718 -
Sub-Carmmilles Sitting Feus 108,220,00 33,700.00
Travelling Expenses = In Country 221,912.00 261,984.00
Travélling Expences - Fx Country 63,7 00.41) 22.708,00
Total | 6,604,070.15 7,546,192.54
Schedule 26 Finance Cost {Figures in Ngultrom)
318t Decembier | 31st Decembaer

Particulars 2024 3123
Bark Chargey & Other Fues paid o BoBl. - -
Interst on Borrowings -NPUF AMR23NA5 S ANT 7EE 19
Irterest on Overdraft Loan - BOBL 68,675 57 QA B 00
Interest on Borrowings - Intergroup 184,349.31 TIHL949.54
Interest Expenses 67,3397 2409557
Total 5,172,860.00 §.567,724.25
Schedule 29: Impairment Loss of Finaricial Assel (Figures in Ngultrum

. st December | 3<f December
Particulars ap24 2023
Expecied Credit Toss of Receivables : U7 08 7U.573.00
Tutal 307,031.83 79.573.00
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Schedule 30; Current Tax (Figures in Ngultrum| .
Particulars 3st Demmhﬂ 315t December
2024 2003
Current Tax Expenses Tor
Current Year 2,165,376.00 8,733,130,00
P'rior Year . N
Differed Tax Income (516,881 93) (M92.745.41)
Total 1,638,394.07 7,040,364.59
Reconciliation of effective tax rate
The income tax expenses for the year can biz recanciled to the sccounting profit as fallows
Particulars 3lst Decomber | 315t Decembet
2024 w23
Profit before tax 3510241 24.481.364. 84
Tax rate % Mi%a
Incoms tay exprefise caloulatell at the sffective rate 1LuE,Mn1n THAANNUE
Income tas for Non-deductible expenses ac per th'lax liws 385,381 35 39507514
Recongiled with tax expenss as above 1,638 39407 7.040) 384 50 :
Movement in deferred tax lHabilities
Deferre tax liability for taxable temparary differences on PPE: 114051716 11,920,799 18
Diferred tax liabilities 11403,517.16 11.920,799.09 |
52
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